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FIRST TRAIN WITH EOG RESOURCES BAKKEN CRUDE OIL DEPARTS 

STANLEY, NORTH DAKOTA FOR OKLAHOMA    

 

FOR IMMEDIATE RELEASE:  December 31, 2009 

 

STANLEY - The first train to transport crude oil for EOG Resources, Inc. and its subsidiary 

companies (EOG) departed from Stanley, North Dakota on December 31, 2009 at 9:15 a.m. 

Central Time for the approximate four-day trip to Stroud, Okla. where it will be unloaded and 

transported to market via a new 17-mile pipeline to a terminal in Cushing, Okla.   

 

EOG began constructing the loading facilities in Stanley, the unloading facilities in Stroud 

and the pipeline from Stroud to Cushing during the second quarter 2009.  EOG contracted 

Watco Companies, Inc. to supply labor and transportation logistics services to both facilities.  

EOG owns and operates both sites and the connecting pipelines. 

 

Once the loading facility in Stanley is in full operation, it will employ approximately 35 to 45 

people.  The Stroud unloading facility will eventually employ approximately 35 personnel. 

 

Because current crude oil production in North Dakota exceeds the existing pipeline takeaway 

capacity, EOG developed the crude by rail concept and agreed to a strategic transportation 

arrangement with BNSF Railway.  The initial target for EOG’s rail system is one unit train 

per day with a maximum capacity of 60,000 gross barrels of oil per train, although initial 

shipments may be less frequent.    

 

This alternative means of transportation to end-markets reflects EOG’s expectation that its 

Bakken production will continue to grow for many years.  As EOG further evaluates both its 

transportation needs and the business plan for this private rail facility, it may consider the 

purchase of third-party crude oil to augment the EOG volumes being shipped via train.    

 

EOG was the second largest crude oil producer in the North Dakota Bakken during 2008 

where it holds approximately 500,000 net acres.  

 

EOG Resources, Inc.     P.O. Box 4362    Houston, TX  77210-4362 
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EOG Resources, Inc. is one of the largest independent (non-integrated) oil and natural gas 

companies in the United States with proved reserves in the United States, Canada, Trinidad, 

the United Kingdom and China.  EOG Resources, Inc. is listed on the New York Stock 

Exchange and is traded under the ticker symbol “EOG.” 
 

 

        This press release (including the accompanying forecast and benchmark commodity pricing information) includes forward-looking 

statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 
1934, as amended.  All statements, other than statements of historical facts, including, among others, statements and projections regarding 

EOG's future financial position, operations, performance, business strategy, budgets, reserve information, levels of production and costs and 

statements regarding the plans and objectives of EOG’s management for future operations, are forward-looking statements.  EOG typically 
uses words such as "expect," "anticipate," "estimate," "project," "strategy," "intend," "plan," "target," "goal," "may," "will" and "believe" or 

the negative of those terms or other variations or comparable terminology to identify its forward-looking statements.  In particular, 

statements, express or implied, concerning EOG’s future operating results and returns or EOG’s ability to replace or increase reserves, 
increase production or generate income or cash flows are forward-looking statements.  Forward-looking statements are not guarantees of 

performance.  Although EOG believes the expectations reflected in its forward-looking statements are reasonable and are based on 

reasonable assumptions, no assurance can be given that these assumptions are accurate or that these expectations will be achieved or will 
prove to have been correct.  Moreover, EOG's forward-looking statements may be affected by known and unknown risks, events or 

circumstances that may be outside EOG's control.  Important factors that could cause EOG's actual results to differ materially from the 

expectations reflected in EOG's forward-looking statements include, among others: 
 

 the timing and extent of changes in prices for natural gas, crude oil and related commodities;  

 changes in demand for natural gas, crude oil and related commodities, including ammonia and methanol; 

 the extent to which EOG is successful in its efforts to discover, develop, market and produce reserves and to acquire natural gas 
and crude oil properties;  

 the extent to which EOG can optimize reserve recovery and economically develop its plays utilizing horizontal and vertical 
drilling and advanced completion technologies; 

 the extent to which EOG is successful in its efforts to economically develop its acreage in the Barnett Shale, the Bakken 
Formation, its Horn River Basin and Haynesville plays and its other exploration and development areas; 

 EOG’s ability to achieve anticipated production levels from existing and future natural gas and crude oil development projects, 

given the risks and uncertainties inherent in drilling, completing and operating natural gas and crude oil wells and the potential for 
interruptions of production, whether involuntary or intentional as a result of market or other conditions;  

 the availability, proximity and capacity of, and costs associated with, gathering, processing, compression and transportation 
facilities;  

 the availability, cost, terms and timing of issuance or execution of, and competition for, mineral licenses and leases and 
governmental and other permits and rights of way;  

 competition in the oil and gas exploration and production industry for employees and other personnel, equipment, materials and 

services and, related thereto, the availability and cost of employees and other personnel, equipment, materials and services; 

 EOG’s ability to obtain access to surface locations for drilling and production facilities;  

 the extent to which EOG’s third-party-operated natural gas and crude oil properties are operated successfully and economically; 

 EOG’s ability to effectively integrate acquired natural gas and crude oil properties into its operations, fully identify existing and 

potential problems with respect to such properties and accurately estimate reserves, production and costs with respect to such 
properties; 

 weather, including its impact on natural gas and crude oil demand, and weather-related delays in drilling and in the installation 
and operation of gathering and production facilities; 

 the ability of EOG's customers and other contractual counterparties to satisfy their obligations to EOG and, related thereto, to 
access the credit and capital markets to obtain financing needed to satisfy their obligations to EOG; 

 EOG’s ability to access the commercial paper market and other credit and capital markets to obtain financing on terms it deems 

acceptable, if at all; 

 the accuracy of reserve estimates, which by their nature involve the exercise of professional judgment and may therefore be 

imprecise; 

 the timing and extent of changes in foreign currency exchange rates, interest rates, inflation rates, global and domestic financial 

market conditions and global and domestic general economic conditions; 

 the extent and effect of any hedging activities engaged in by EOG; 

 the timing and impact of liquefied natural gas imports; 

 the use of competing energy sources and the development of alternative energy sources; 

 political developments around the world, including in the areas in which EOG operates; 

 changes in government policies, legislation and regulations, including environmental regulations; 

 the extent to which EOG incurs uninsured losses and liabilities; 

 acts of war and terrorism and responses to these acts; and 

 the other factors described under Item 1A, "Risk Factors," on pages 13 through 19 of EOG's Annual Report on Form 10-K for the 
fiscal year ended December 31, 2008 and any updates to those factors set forth in EOG’s subsequent Quarterly Reports on Form 

10-Q.  
 

In light of these risks, uncertainties and assumptions, the events anticipated by EOG's forward-looking statements may not occur, and 

you should not place any undue reliance on any of EOG’s forward-looking statements.  EOG's forward-looking statements speak only as of 
the date made and EOG undertakes no obligation to update or revise its forward-looking statements, whether as a result of new information, 

future events or otherwise.  
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The United States Securities and Exchange Commission (SEC) currently permits oil and gas companies, in their filings with the SEC, 

to disclose only proved reserves that a company has demonstrated by actual production or conclusive formation tests to be economically and 
legally producible under existing economic and operating conditions. As noted above, statements of proved reserves are only estimates and 

may be imprecise.  Any reserve estimates provided in this press release that are not specifically designated as being estimates of proved 

reserves may include not only proved reserves, but also other categories of reserves that the SEC’s guidelines strictly prohibit EOG from 
including in filings with the SEC.  Investors are urged to consider closely the disclosure in EOG’s Annual Report on Form 10-K for the fiscal 

year ended December 31, 2008, available from EOG at P.O. Box 4362, Houston, Texas 77210-4362 (Attn: Investor Relations). You can also 

obtain this report from the SEC by calling 1-800-SEC-0330 or from the SEC’s website at www.sec.gov.   
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